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manner of determina1ion of 'W' as it has been laid down in !he contract with CB Us would likely 
make it a variable for each mx period. Sinc-e, the activity which the Appellant engages in with 
respect 10 comract does not essentially change, but the volume of consideration can change in 
each tax periocl, it does pose a challenge in tenns of giving one particular nomenclature to the 
activities of the Appellant that would remain unchanged over all tax periods. However, this 
�pect is limited the issue of the SAC alone andl that too when one proposes- to generalise the 
classification across all tax periods- \,\lithin one particular tax period, it may still be po_ssibJe to 
hav� a determinate 'W' which could help in applying the predomJnancy 1est. At !he moment 
though, we note that there is a standard rate of J 8% which applies across the whole range of 
services that are taxed under GST. However, this faet of having one predominant supply that 
may be constant across tax periods, does not do anything to negate exlgibility of the service 
supplied. The framework of the Service Tariff Codes under GST stiil provides a possible 
solution by cmegorising such services under Scrviee Code 99979 as "Other Miscellaneous 
services'. The sub-heading under this service code is 999799 which is "other services nowhere 
else ch1ssificd'. The GST appli(mble under this category of service is 18%. 

48. ln view of the above discussions, the Ruling dated 28 .. 06.2018 passed by the Karnata.k.a
Authority for Ailvance Ruling is modified as under:

a) 'The activity engaged in by the Appellam by way of.granting the contracting brewing
units the representational right 10 manufacrure and supply beer tiearing its brand name, in
return for a consideratiQn, is a supply of service as mandated in Section 7 of the COST
Act read with clause 5(c) of the Schedule 11 of the said Act.

b) The supply of service by the Appelfant is taxable to GST in te1ms of Section 9 of the
CGST Act.

c) The service supplied by the Ap�llant is classified under the Service.Code 999799 as
"other service.s nowhere else classified".

d) The amounts received by the Appellant from the contracting units under the
Agreement, in the nature of Brand Fee and reimbursement of expenses, is termed as a
consideration for the supply of service and is chargeable to GST at the applicable rate of
18%.

49. The appeal is di-sposed off in the above mariner.

(A.K� 
Member 

Kamataka Appellate Authority 

£.L. I--z-•J-,/•"
(M.S. S.RIKAR) 

Member 
Kamala� Appellate Authority 

24 

Studycafe.in




